Monday, February 25, 2013

Ohio Sees Over 7,000 Claims of Insurance Fraud
http://www.claimsjournal.com/news/midwest/2013/02/25/223740.htm

Ohio’s Department of Insurance says it processed more than 7,000 allegations of agent misconduct
and insurance fraud last year.

Lt. Gov. Mary Taylor, the state’s insurance director, said the department identified more than 700 civil
and criminal violations of Ohio insurance law and took administrative action against 167 insurance
agents and agencies.

The department also assessed $134,900 in fines and referred 71 individuals for prosecution.

In one case, the state revoked the license of a man in December after an investigation revealed he
failed to submit a client’s annuity application and investment to the insurer. Instead, he deposited the
client's $30,000 check into his own bank account.

Taylor says the agency is working to raise awareness about the consequences of insurance fraud,
while fighting the crime.
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Monday, February 25, 2013
Insurance fraud claims topped 7,200 in Ohio

http://www.bizjournals.com/dayton/blog/morning call/2013/02/insurance-fraud-claims-topped-7200-
ohio.html

Claims of insurance fraud or agent misconduct topped 7,200 in Ohio last year, according to the Ohio
Department of Insurance.

Ohio Lt. Gov. Mary Taylor, who also heads up the department, reported that in 2012 the department
processed 7,274 allegations of agent misconduct and insurance fraud, initiated 2,310 investigations,
identified more than 700 civil and criminal violations of Ohio insurance law, took administrative action
against 167 insurance agents and agencies, assessed $134,900 in fines and referred 71 individuals

for prosecution.

“The Ohio Department of insurance is aggressively fighting insurance fraud to protect consumers and
our competitive insurance market,” Taylor said. “We are working closely with law enforcement to bring
offenders to justice while raising awareness about the consequences of committing this serious
crime.”
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Lt. Governor Meets with Local Business Owners
WATCH VIDEO HERE

Ohio Lt. Gov. Mary Taylor met with local business owners on Monday while on a tour of the state
touting the administration’s budget proposal made last week.

Taylor met with about a dozen business owners at the City Machine Technologies office on Monday.

Several executives from the area told Taylor while the proposals put forward by Gov. John Kasich
aren’t perfect, they believe lowering corporate, sales and income taxes will positively affect their
bottom lines.

"l think it's the right direction because what I'm gonna do with the money | save from these less taxes
that I'm gonna pay, I'm gonna re-invest it in my company. And in the long term, that's gonna make my
employees more efficient,” said David Hughes of Specialty Fab.

“In Ohio, | think we actually have a chance to work together,” said Stan Shearer of Northwestern
Mutual. “I don’t think there’s a silver bullet. | think it’s a step in the right direction and it will not be
perfect for everybody. But | think everybody will get something out of it.

Claudia Kovach of City Machine said her employees would receive those tax savings in their
paychecks.

“All of our employees will get some tax savings in their paychecks, as well as business,” Kovach said.
“So | think it's a win-win for everybody. You could hire an extra person with a tax cut. You could buy
some new equipment. You could give raises to employees."”
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Tuesday, February 26, 2013

Lt. Gov. Mary Taylor touts the governor’s tax proposal
http://www.vindy.com/news/2013/feb/26/taylor-touts-tax-proposal/

The governor’s tax proposal that includes a 50 percent tax cut for small businesses in addition to
other sweeping changes to the tax codes will help Ohio’s economy grow, Lt. Gov. Mary Taylor said.

Speaking Monday with local business owners at an event at City Machine Technologies Inc., a
Youngstown machine-repair shop, Taylor, a Republican, said the proposed tax changes in Gov. John
Kasich’s $63.3 billion, two-year budget proposal would make it “easier to do business” in Ohio and
attract companies to the state.

The small-business cut allows a deduction of up to $375,000 from the first $750,000 of business
income.

“It's a favorable, positive step for small businesses,” Taylor said at the first small-business panel
discussion Taylor has had since the governor unveiled his proposed budget Feb. 4.

Kasich'’s proposal calls for significant changes to the state’s tax system. Besides the small-
businesses cut, Kasich wants to reduce the sales tax by 20 percent over three years and cut the
state’s income-tax from 5.5 percent to 5 percent while applying it to a broad range of additional items.

Overall, the proposal would save $1.4 billion over three years, according to state tax officials. But that
assumes every piece of the proposal is implemented.

Also, Kasich’s budget includes an increase in taxes on major gas and oil frackers with an estimate
from his office that the tax would bring in about $155 million annually and grow to $415 million a year
in the near future.

Democrats criticize the Republican governor’s proposal for doing “little for our small businesses that
create jobs” and that it would tax “thousands of services and products [that] will actually have a
negative impact on our economy,” said Jerid Kurtz, Ohio Democratic Party spokesman.

The Plain Dealer of Cleveland recently reported that about 80 percent of Ohio’s small-business
owners potentially affected by Kasich’s proposal would save $400 or less per year.

About 575,000 small-business owners who report company income on their personal taxes — which
qualifies them for the cut — have net income after payroll of no more than $25,000 annually, the
newspaper reported citing information from the Ohio Department of Taxation. Those making $25,000
a year would receive $400 annual savings beginning next year.

Taylor declined to comment Monday on the article, saying she hasn’t read it.

But she said that any tax dollars saved by businesses and workers “will be reinvested back into the
community and it most likely will be the local economy” for “entertainment activities” or dining out.

Under Kasich’s plan, several “entertainment activities” such as concerts, sporting events, amusement
parks, fairs, museums and bowling would begin charging a 5-percent state sales tax if the state
Legislature approves the proposal. Those activities currently aren’t taxed by the state.

“Lt. Gov. Mary Taylor is misleading when she claims the tax [dollars] would be reinvested back into
the communities when, in fact, it will directly pay for a giveaway to Ohio’s wealthiest,” who will benefit
from the small-business tax cut, Kurtz said.

Some business officials at Monday’s event said the tax cuts will be beneficial to their operations.

David Hughes, owner of Specialty Fab Inc., a custom-steel fabricator in North Lima, said Kasich’s
proposal would save him about $17,000 to $18,000 annually, and he plans to install a new manifold


http://www.vindy.com/news/2013/feb/26/taylor-touts-tax-proposal/

system at his business that “will make us so much more efficient and make our rates more
competitive.”

Tony Mirto, vice president of Rhiel Supply in Austintown, said he supports the governor’s proposal,
even though he doesn’t know how much money his company would save. Rhiel sells janitorial
supplies and equipment as well as pools, hot tubs and pool tables.

Unlike the federal government, the governor is offering a permanent solution to taxes, Mirto said.
Though broadening the sales-tax base is an issue, the overall proposal would be positive and benefit
the state, he said.

Tony Paglia, vice president of government affairs for the Youngstown/ Warren Regional Chamber,
said reaction to Kasich’s proposal from many of the organization’s 2,600 members is positive.

A reduction in the sales, income and small-business taxes will help the chamber continue to
successfully market the Youngstown area to business owners, he said.
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Lt. Governor pushes Kasich's tax plan

WATCH VIDEO HERE

YOUNGSTOWN, Ohio - Ohio's Lieutenant Governor visited the Valley on Monday to meet with
business leaders to discuss and find out their reaction to the Governor Kasich's tax cut plan.

Lieutenant Governor Mary Taylor met with business owners and leaders at City Machine
Technologies rolling out Governor John Kasich's plan to make Ohio more business friendly.

"A 50 percent tax cut obviously for a small business is going to be significant, again reinvest in their
business, innovate a new technology, hire more Ohioans. The 20 percent reduction in the overall
personal individual tax rates so every Ohioan in Ohio that pays taxes is going to see a 20 percent cut
over 3 years," Taylor said.

CMT's Vice President of Operations says the tax savings will help companies keep people working as
the costs of doing business keep going up.

"With the cost of health care, cost of regulations, with the cost of taxes it's just a little extra cushion to
help us do business," said Claudia Kovach, Vice President of Operations for CMT.

David Hughes, President of Specialty Fab in North Lima, says if the tax cuts are passed by state
lawmakers, the savings will be used to buy equipment that will help his business stay competitive.

"We're going to put in a whole new manifold system that supplies our gas, oxygen and CO2
throughout our facility,” Hughes said.

Business owners and leaders who filled the room say it is a needed start. "I've had several
businesses leave Ohio because of the taxes. | think this is a step in the right direction. | believe we
are knocking the rust off the rust belt," said Stanley Shearer, Northwestern Mutual Life.

The Youngstown Warren Regional Chamber of Commerce, which represents about 2,600 small
businesses, says the tax changes have the potential to help drive the economy forward.


http://www.wfmj.com/story/21348228/lt-governor-pushes-kasichs-tax-plan

"The chamber being the economic development agency for the area this helps us to attract new
businesses into the area as well. They like to hear about our tax structure and reform and things like
that,” said Tony Pagalia, Youngstown-Warren Regional Chamber.
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Tuesday, February 26, 2013
Ohio Insurance Fraud Claims Topped 7,200 Last Year

Ohio counted 7,274 claims of insurance fraud or agent misconduct in 2012, the Dayton Business
Journal reports.

The Ohio Department of Insurance and Lt. Gov. Mary Taylor initiated more than 2,300 investigations,
identified more than 700 civil and criminal violations, assessed $134,900 in fines and referred 71
people for prosecution, according to a year-end report.

“The Ohio Department of insurance is aggressively fighting insurance fraud to protect consumers and
our competitive insurance market,” Taylor said in a press release. “We are working closely with law
enforcement to bring offenders to justice while raising awareness about the consequences of
committing this serious crime.

Portsmouth Baily Times

Tuesday, February 26, 2013
Local Insurance Agent Has License Revoked

http://www.portsmouth-dailytimes.com/view/full story/21801326/article-Local-insurance-agent-has-
license-revoked

Lieutenant Governor and Department of Insurance Director Mary Taylor has released the
department’s top fraud and enforcement cases for 2012 and one involves a Scioto County resident.

Under the headline - “Agent deceives clients for commissions,” Taylor said the department revoked
the insurance license of Allen Bell of Portsmouth in March of 2012 after a department investigation

found Bell forged signatures of six Ohio clients and submitted altered insurance applications for two
Ohio clients to secretly earn sales commissions.

Taylor said during the calendar year the department processed 7,274 allegations of agent misconduct
and insurance fraud, initiated 2,310 investigations, identified more than 700 civil and criminal
violations of Ohio insurance law, took administrative action against 167 insurance agents and
agencies, assessed $134,900 in fines and referred 71 individuals for prosecution.

“The Ohio Department of Insurance is aggressively fighting insurance fraud to protect consumers and
our competitive insurance market,” Taylor said. “We are working closely with law enforcement to bring
offenders to justice while raising awareness about the consequences of committing this serious
crime.”
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Taylor said before Ohioans buy insurance products from an insurance agent or agency, they should
contact the ODI at 800-686-1526 to ensure they are properly licensed. She said consumers are also
encouraged to call 800-686-1527 if they feel they have been deceived or suspect someone has
committed insurance fraud.

Tuesday, February 26, 2013
Lt. Governor Meets with Local Business Owners

http://www.wkbn.com/content/news/local/story/Lt-Governor-Meets-with-Local-Buisness-

Owners/M716EN7bWUGL8vI6MZRaQq.cspx?rss=1661&utm source=twitterfeed&utm medium=twitt
er

Ohio Lt. Gov. Mary Taylor met with local business owners on Monday while on a tour of the state
touting the administration’s budget proposal made last week.

Taylor met with about a dozen business owners at the City Machine Technologies office on Monday.

Several executives from the area told Taylor while the proposals put forward by Gov. John Kasich
aren’t perfect, they believe lowering corporate, sales and income taxes will positively affect their
bottom lines.

"l think it's the right direction because what I'm gonna do with the money | save from these less taxes
that I'm gonna pay, I'm gonna re-invest it in my company. And in the long term, that's gonna make my
employees more efficient,” said David Hughes of Specialty Fab.

“In Ohio, | think we actually have a chance to work together,” said Stan Shearer of Northwestern
Mutual. “I don’t think there’s a silver bullet. | think it’s a step in the right direction and it will not be
perfect for everybody. But | think everybody will get something out of it.

Claudia Kovach of City Machine said her employees would receive those tax savings in their
paychecks.

“All of our employees will get some tax savings in their paychecks, as well as business,” Kovach said.
“So | think it's a win-win for everybody. You could hire an extra person with a tax cut. You could buy
some new equipment. You could give raises to employees."”
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Wednesday, February 27, 2013
Newton Falls Agent Among Top Ohio Insurance Actions
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http://businessjournaldaily.com/banking-finance/newton-falls-agent-among-top-ohio-insurance-
actions-2013-2-25

COLUMBUS, Ohio -- A Newton Falls woman’s failure to pay customer claims in a timely manner has
landed her among the top fraud and enforcement cases for the Ohio Department of Insurance last
year. Agent Pamela Priddy last year was assessed a $35,000 civil penalty and a $15,000
administrative fee.

During the calendar year, the department processed 7,274 allegations of agent misconduct and
insurance fraud, initiated 2,310 investigations, identified more than 700 civil and criminal violations of
Ohio insurance law, took administrative action against 167 insurance agents and agencies, assessed
$134,900 in fines and referred 71 individuals for prosecution, according to Lt. Gov. Mary Taylor,
director of the department.

“The Ohio Department of insurance is aggressively fighting insurance fraud to protect consumers and
our competitive insurance market,” Taylor said. “We are working closely with law enforcement to bring
offenders to justice while raising awareness about the consequences of committing this serious
crime.”

Priddy, owner of two third-party administrator companies, ranked second on the list of enforcement
actions after an investigation determined that she failed to pay clients' claims in a timely manner and
withheld administrative charges from claim funds.

The top spot in the enforcement category went to Willard Lee of Mansfield in Richland County, after
an investigation revealed he had misappropriated approximately $1.1 million from several clients by
withdrawing money from their annuities. His insurance license was revoked.

In the category of fraud, the No. 1 case is a scheme by former title insurance agent Steven Connolly
of Copley in Summit County. A joint department and FBI investigation determined Connolly diverted
funds from property transactions to his personal bank account. A judge assigned to the U.S. District
Court of Northern Ohio ordered Connolly to serve five years in federal prison, three years of post-
release control and pay $1 million in restitution.
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Thursday, February 28, 2013

Taylor Meets with Business to Discuss Tax Changes

YOUNGSTOWN, Ohio — Gov. John Kasich’s proposed changes to the state’s tax structure will help
boost the small businesses that drive the economy, Lt. Gov. Mary Taylor said Monday during a press
event at City Machine Technologies Inc.

Taylor joined local business leaders for a panel discussion regarding components of the tax reform
plan Kasich unveiled recently. The governor has proposed a 20% cut in the state income tax and a
50% tax cut for virtually all of the state’s small businesses. He also has called for cutting the state’s
sales tax from 5.5% to 5%, but for broadening it to cover services and products that do not now
collect sales taxes.
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“Essentially, the governor’s proposal on the sales tax modernizes the sales tax to more closely match
the society that we live in today, an economy that has shifted more toward the service sector,” Taylor
said. “It really is modernizing that with an understanding that income taxes on small businesses are
harmful.” Taylor noted that she pays sales tax when she gets a manicure, but doesn’t when she gets
her hair cut, a situation that would change under the governor’s proposal.

“It's really about eliminating the tax on necessities and subjecting the tax more toward those things
that are not necessities -- they’re wants,” she said.

The change in the severance tax, “to increase the rate for the tax that is charged on assets that are
leaving the ground in Ohio,” is aimed at new fracking activities, she said. “The rate is still significantly
lower than our surrounding states but the proposal also exempts the traditional driller that’s in Ohio
today. If you think about some of the small businesses that have been drilling in Ohio for years, they
now will be exempt from the severance tax,” she said.

The lieutenant governor also said she has already heard from small business that the tax cut will
provide “a real opportunity to invest” in their businesses or employ more Ohioans.

About 95% of the Youngstown/Warren Regional Chamber’s 2,600 members are “small businesses in
the strictest sense,” said Tony Paglia, the chamber’s vice president for government affairs. The
chamber tells companies that are considering the Mahoning Valley that the state is in the process of
reducing its income tax, helping to create the impression of Ohio as a “business-friendly state.”

Other members of the panel outlined how they plan to use the savings from the tax cut.

“The tax cut means a lot to us because we’re always investing in our future,” said Claudia Kovach,
vice president of City Machine Technologies. The cut will allow CMT to purchase more equipment,
she said.

Specialty Fab Inc., a North Lima custom fabricator, is going to install a new manifold system to supply
oxygen and carbon dioxide throughout the shop, said David Hughes, president. “Right now we do
everything by individual bottles. It's going to be quite a savings,” he said.

“You've heard these stories. This tax savings is going to remain in the Mahoning Valley,” Kovach
remarked.

Although the 50% tax cut “does nothing for us” as a C corporation, L. Calvin Jones & Co., Canfield,
which sells insurance to businesses, will benefit by improving the economic environment in Ohio.
“The only way we have the opportunity to grow is new business coming in” that are in need of
insurance, said Jim Klingensmith, partner and vice president. “Anything that can be done to help
small businesses be attracted to the state is good.”

“At least this plan is a permanent plan,” unlike temporary tax cuts that have emanated from
Washington, D.C., said Toby Mirto, vice president of Rhiel Supply, Austintown, who was in the
audience for the panel. “You have to make things permanent to have a lasting effect on the
economy.” There may be provisions of the plan he is not in favor of, he acknowledged, “but | try to
look at as what'’s best for the state of Ohio, not specifically what’s best for my company.”

Before the event began, the Ohio Democratic Party issued a statement criticizing the tax proposal as
doing little for the state’s small businesses. The plan “to begin taxing thousands of services and
products” previously not covered by the state sales tax “will actually have a negative impact on our
economy,” said Jerid Kurtz, ODP spokesman.

Taylor disagreed. “If you look at the overall proposal it's a tax cut,” she remarked. “It's a tax cut for
any Ohioan who pays income taxes; it's a 20% reduction in tax. It's a 50% cut for small business that
will in fact have a positive impact.”

During a subsequent news conference, Mahoning County Auditor Mike Sciortino also criticized
Kasich's tax proposals. “The folks it’s going to hit the most are those folks -- like the majority of the



citizens here in Mahoning County -- who are middle class,” he said. The changes to the tax structure
would hurt small businesses “trying to thrive in this economy,” he contended.

“‘How do you guarantee that a sales tax break in that type of percentage will be made up from the
across-the-board increase?" Sciortino asked. "In other words, | want to see the business plan.”

zHannahReport

Thursday, February 28, 2013

Taylor Reaches Out to Green Industry on CSI, Health Care
Issues

On Wednesday, a coalition of horticulture businesses gathered on Capitol Square to discuss and
advocate for their most pressing issues. Lt. Gov. Mary Taylor addressed the Ohio Green Industry to
spread the message on the Common Sense Initiative (CSI) office and explain the potential impact of
the Affordable Care Act (ACA).

For two years, Taylor said she has been reaching out to businesses around the state to tell them
about the resource they have in the CSI office. The hope is that the CSI office can address
unnecessary regulation that may be hampering business leaders from succeeding, she said. But
leaders need to know who to call before the CSI office can help.

"Often times -- you know any of these small business owners have an issue or a challenge and
they're just as frustrated by who to talk to as they are by the issue and so we want them to know that
they can call us and we'll act as that intermediary between them and any state agency," said Taylor.
"In some cases they don't know."

The companies that gathered to hear Taylor Wednesday came from a variety of industries including
nursery and landscape, golf course, and lawn care associations. They told Taylor that they mainly
deal with regulation from the Ohio Department of Agriculture (ODAQ).

The lieutenant governor explained that since the arrival of the CSI process, new rule filings have
decreased by more than 40 percent below the historical average. Taylor said this is partly because
state agencies are giving more consideration to impact on business.

"Our agencies have a more thoughtful process. | think that they understand that we require them to
interact with you as business owners -- not because maybe they want to but because they have to --
and we ask them to not only interact with you but to listen to you," said Taylor.

Acting not only as the lieutenant governor but also the Ohio Department of Insurance (ODI) director,
Taylor talked about the future of health care in the state as it relates to the ACA. She has long been a
strong opponent of the ACA, and on Wednesday Taylor cited a report that said businesses leaders
could see their premiums go up as much as 85 percent.

"And it could be more for some cases," said Taylor. "It is going to impact every small business."

The lieutenant governor told Hannah News that the state has a good working relationship with
representatives of the U.S. Department of Health and Human Services (HHS), but said the federal
department is frequently handing down regulation and coming out later than expected.

Taylor stopped short of saying that the new provisions were catching officials off guard but explained
that the new rules keep changing the way Ohio regulators can prepare to administer the act.



"You've got insurance companies having to rewrite plans -- having to rewrite products -- every single
one which has to be approved by the Department of Insurance before it can be sold on the market,”
said Taylor. "We're talking about a significant increase in workload."

When it comes to Gov. John Kasich's proposal to expand Medicaid, Taylor said that the
administration did a cost analysis and discovered that the state would break even on the expansion,
leading the governor to go with what would best serve the less fortunate.
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