MEMORANDUM

TO: Kaye Norton, Ohio Department of Health
FROM: Sydney King, Regulatory Policy Advocate
DATE: January 27, 2016

RE: CSI Review - Hospital DRG and Performance Measures Reporting
Requirements (OAC 3701-14-01)

On behalf of Lt. Governor Mary Taylor, and pursuant to the authority granted to the Common
Sense Initiative (CSI) Office under Ohio Revised Code (O.R.C.) section 107.54, the CSI Office
has reviewed the abovementioned administrative rule package and associated Business Impact

Analysis (BIA). This memo represents the CSI Office’s comments to the Agency as provided for
in ORC 107.54.

Analysis

This rule package consists of one amended rule being proposed by the Ohio Department of Health
(ODH). The rule package was filed with the CSI Office on June 11, 2015, and the CSI public
comment period closed on July 11, 2015. Subsequent to filing with the CSI Office, ODH began
stakeholder conversations and requested the rule review be tabled in order to address concerns.
ODH communicated to CSI on December 7, 2015 that stakeholders were satisfied with the
amendments and the rule can move forward for review.

Ohio Revised Code 3727.41 requires hospitals to submit a Diagnosis Related Groups (DRG)
report and a performance measure report to ODH twice a year. Rule 3701-14-01 provides
hospitals with definitions and specific data elements that are required to be reported annually. The
DRG report includes information regarding the sixty most frequently provided services, amount
charged for those services, length of stay needed for the services, and discharge rates. The
purpose of the reports is to provide hospital performance measures to healthcare consumers.
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Consumers can access this information at ODH’s “Ohio Hospital Compare” website.! The
amendments to the rule will bring the language into alignment with current national reporting
standards and remove unnecessary/outdated reporting elements.

In September 2014, the CSI Office reviewed and issued a recommendation for a rule package that
include Rule 3701-14-01. The recommendation discussed the reporting requirements and
potential duplication with federal law. ODH stated the information collected is also collected
federally and utilized in the same manner; providing healthcare consumers with hospital
performance data. Federal law requires hospitals to report more data than the state requires;
making more detailed information available to consumers. The recommendation detailed that CSI
Office agreed with ODH’s decision to pursue rescission of the statutory language in order to
avoid duplication with federal law and significantly decrease the impact to business community.
ODH has communicated to CSI that they will continue to pursue a statutory amendment to
address duplication and cost concerns.

Because the amendments decrease adverse impacts to the business community by aligning
reporting requirements with national standards, and because the reporting requirements are
mandated by statute, the CSI Office has no recommendation for changes to the rule unless and
until a legislative solution can be achieved.

Recommendation
For the reasons explained above this office does not have any recommendations regarding this
rule package.

Conclusion
Based on the above comments, the CSI Office concludes that the Department should proceed with
the formal filing of this rule package with the Joint Committee on Agency Rule Review.

cC: Mark Hamlin, Lt. Governor’s Office

! http://publicapps.odh.ohio.gov/facilityinformation/



